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GC RAC congratulates the Thermal Energy Corporation, which 
unveiled its 48 MW CHP plant today (see article). The plant will 
provide steam, chilled water, and electricity to the Texas Medical 
Center.  

 
The Thermal Energy Corporation's new CHP plant will provide reliable, 

efficient energy to the Texas Medical Center. 
 
TECO Dedication Unveils 48 MW CHP 

 
The Thermal Energy Corporation (TECO) unveiled its new 48 MW 
combined heat and power (CHP) plant at a dedication ceremony in 
Houston, Texas, today. TECO President and CEO Steve Swinson 
was joined by numerous Texas Medical Center (TMC) executives 
and officials from the U.S. Department of Energy. 
 

TECO is the largest campus district chilled water system in 

the country and provides district heating and cooling to 18 

institutions in TMC, the world's largest medical center. The 

plant's upcoming dedication marks the completion of the first 

phase of an overall 100 MW project using CHP, for which 
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Important Dates 
 
 
Aug. 24-26 
Clean Air Through Energy 
Efficiency Conference (Austin, 
TX) - GC RAC presenting 
 
Aug. 26 
Rural Alliance for Renewable 
Energy Biomass Workshop 
(College Station, TX) 
 
Aug. 27 
Deadline for comment: Louisiana 
RPS implementation draft 
 
Aug. 30 
Deadline: RFP for VA medical 
center CHP (Battle Creek, MI) 
 
Sept. 15 
Industrial EE Programs for 
Utilities Workshop (Oklahoma 
City, OK) - GC RAC presenting 
 
Sept. 15-17 
Texas Association on 
Regionalism Conference (San 
Antonio, TX) 
 
Sept. 29-30 
Waste Heat to Power Workshop  
(Chicago, IL) 
 
Sept. 30- Oct. 1 
Border Energy Forum XVII 

http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqgMpD0xPWJUJAF5_YUQwux5TRWiDP7xsbGo1OEu8ltTz73quqn4t-uY4gn32df6FSwzvij4n4OKtZWINv_xzwbDlD7Ms6QpbvoCpxnSxB8-eWaDUrxqHGsF
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhy8U9Wjyh8gZvRTox53Ez5DJ6iBvoYhnV08cSFv9nD0NiKCwyuD8ZRz4AZZdMgmxebsHWLet7EQ-zg00HHYUl8o1Sog3o9u5K0Sm7AhEKQo0W_vqQ4H1zLfTaMKWKS22I=
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhRwZByB8It2WNWaqBgA7x97Tga-SHFfvD77NbtjsrgVrHYGWc1mcecYJTuXPWXSsbnCKm5uH2ZMoKgV2WRdUvyJ6521gLboMx9kEQl6r3OcYBeldfoLFwxcnWjKBwZ353GKhxL2ozpeCGzlWk5akGLQ-TZTEoTIeKe2xtw-ubCJ09wAFOB8Ibs
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhRwZByB8It2WNWaqBgA7x97Tga-SHFfvD77NbtjsrgVrHYGWc1mcecYJTuXPWXSsbnCKm5uH2ZMoKgV2WRdUvyJ6521gLboMx9kEQl6r3OcYBeldfoLFwxcnWjKBwZ353GKhxL2ozpeCGzlWk5akGLQ-TZTEoTIeKe2xtw-ubCJ09wAFOB8Ibs
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjoKbLz3UidJ4vKE2gNizUFZZvZoDDen3z-2Hb-qSU2_ql-rGFuZdNTXjMRqiM2ZTaKEzLduUx2YpR8NymzwygU1yzlvtt20_RanurzT4KsyDXyeT4NhYU8keH86Y0v3sNYPhEUPe4kqk7ISMCrG6n82eT67pu3xg5H7R2-MsNyP2u26jsG1qnihfrnkdvblPGk1krzQxS__uK5iu62Jqv5VL2neR6odNTqOl4_mKQXzg==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhzqdvAOE5YT71m-1_xOOvm6FDig-vGUt00nz4uG0_Rt1zC0-pkqcEhCDBW3Tq6Q0c6QRb_qvC77MamK12xYKx3WzxtpEVBjvjxNHVPNmAFwUwEzHoEkH2IUMTvU4A8kmGezHnCMUPNYQ==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjdEbyMChlQ479RS98-l7wQuCJYjinNwkwHnG9F5Ev_s-CO7QgIPkBejuaoyutkfAhgnTNfvqTriWXJ0MzSPeNISQ652s7uK1E9VnHg_8KymBpQM2LqE_lPMk82PvIX1Lii-GKivmBKMdPXs6KLYXQwgklflNaahZi2Mm1c8D7lGJm1EtkXIPF7ocy6DbcPgWIOfSwya9seOKm1yYh0n87nkylpwTHH5-1AJGahREblAULr1Ev7uGsc
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjdEbyMChlQ479RS98-l7wQuCJYjinNwkwHnG9F5Ev_s-CO7QgIPkBejuaoyutkfAhgnTNfvqTriWXJ0MzSPeNISQ652s7uK1E9VnHg_8KymBpQM2LqE_lPMk82PvIX1Lii-GKivmBKMdPXs6KLYXQwgklflNaahZi2Mm1c8D7lGJm1EtkXIPF7ocy6DbcPgWIOfSwya9seOKm1yYh0n87nkylpwTHH5-1AJGahREblAULr1Ev7uGsc
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhbPs8XDYCAZyYml-AZPQIaVclFlJbznPLiU936-mH-XbD9b9SpRzz1McXAHVMSzxDREPqopr4CSmRplM6T8TtEsFAQsbYEg7s6YhI5iOXWGoODW2bZ-cHbD_G_Db5w0nyOp33w5nGHw_8rWNLpfHMOZeiJWsRSJjKbxLz4rPGJFiG9b6y8q8r00DKHwxyg7x8T7uWQvi-OZDgpImv4EqwgqSOID7_k7e4=
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhbPs8XDYCAZyYml-AZPQIaVclFlJbznPLiU936-mH-XbD9b9SpRzz1McXAHVMSzxDREPqopr4CSmRplM6T8TtEsFAQsbYEg7s6YhI5iOXWGoODW2bZ-cHbD_G_Db5w0nyOp33w5nGHw_8rWNLpfHMOZeiJWsRSJjKbxLz4rPGJFiG9b6y8q8r00DKHwxyg7x8T7uWQvi-OZDgpImv4EqwgqSOID7_k7e4=
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http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhaNHacTDxssRhrO4FaypvmzD342VTwVNpdH8r_44ZtqHyAVhx1B_Wo0RrSeAUqRrXnDDrZPslkpobymgxnOmbk6abn65aLFxzdHh-2MtpkJFZ0eW_yxK4dewWzpAfYYSb0USznxm1yrABOl3Bb1h4rx3EXXm7YWygFKP9r3TkSEtT-zIADZnNJmK4a38CmySfinsuOw2xIrCEJZVmTvtOpx2YRcmBec78wUSZzgRKnig==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqgWsvxZyAdbM8wLXwaj9CYbmB-6fGcEyRnsGEnoG43DU40cTMa-i5Rtqo1Bfam8cV13pzPIvjyWD3jAq43KunXOErgvALon5HHh1ODkQlsQQJAb6iZ3eDcRmDMn_bzUnm9Z9flmwuhRxcJWmtoWDKD389_efnzaGaKM3HDNlGjodiwvtCy64-48FhpI8wJVIDrCv_ELlI3lx_sn2p_Mp6IgWzsIFEUZaGIc8xzQUYetjQ==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqiQTPakZ54yquuwIw6M8JTHSTCLxhdII9S12_i6JU_6hA25HF7u_P2MS_4c9ja2uQ9FyTX-Z0y3_5CU3NFUGga3qhG7B7UiT7gP8RSmGE6r1AwJPSEyt8eEccKZE8XBHifAdpJbAvCMHwYd9eZ203Rvt3ir8WxvWoA=
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhWA0H7RnIn8DjWghnXEu_ZCpS9gmOfyxwtIth_XAW_1Tz91lfSOsWtwHzbCZdIZaeW-gi5jFeQs9bKlojdOMJ0fBEGxC_I5v-XjSINxoInsRdwN_-rVSn1W1TwRtsv6zVYcfkSg6_c5grhDjRCHBpS34Ibzv5uXkJJ4XN9ooKRhhp4laWo7R4wOSxfo6-MnaNLWJp_DwYy4o9XrUqfH3uymGOSJyxbkmk8JN-Xu_oMyQ==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqhX6aX-_Fs8hrPplcIRtGNkwuALCgiJ8ED1H3MXoMsh-4zjfuqjsj7kJ6cDkga5Ao_3jNFe75l2h6EANQX00GGNqywTQZOSHeAH_dunjg8f8g==


TECO was awarded $10 million in federal stimulus funds. 

 

 
"When efficiency, economics, the 
environment, and reliability are 
considered, the most effective way 
to achieve them is with CHP. With 
the addition of TECO's first phase of 
the CHP Project, our thermal energy 
production will be some of the most 
cost-effective and efficient in the 
country," said TECO President and 
CEO Steve Swinson. "The critical-
mission institutions that TECO 
serves in the Texas Medical Center 
demand cost-effective and reliable 
energy service. Failure is not an 
option for TECO." 
 
The new CHP system will improve 
energy security for a large portion of 
the TMC. Numerous natural disasters visited upon the Gulf Coast in 
recent years have knocked out power in the region, even disrupting 
services by local critical infrastructure such as hospitals.* TECO's 
investment in CHP ensures the TMC remains operational 
regardless of weather conditions. In addition to energy security, 
TECO's CHP system will reduce NOx by 302 tons per year, CO2 by 
305,000 tons per year, and SO2 by 83,000 metric tons per year, 
according to Swinson. 
 
---------- 
* In response to grid damage wrought by Hurricane Ike, the Texas 
Legislature passed HB 1831 and HB 4409 during the 2009 session, 
requiring operators of critical government facilities to procure CHP 
feasibility studies prior to construction or major renovation. 
 

 

Texas CHP Initiative member 
Cliff Braddock, left, presents 
TECO President and CEO Steve 
Swinson with the Initiative's 
Award for Achievement. 

 POLICY MATTERS 
Louisiana RPS Design, RFP Process 
Ready Final Preparation 

Some CHP, WHR Tentatively Excluded; Public Comment 
Deadline Aug. 27 

 
The Louisiana Public Service Commission (PSC) unveiled its 
proposal for the state's Pilot Renewable Portfolio Standard (RPS) 
earlier this month. As the proposal currently stands, CHP systems 
fueled by natural gas and waste heat units with non-electric end 

uses are tentatively set to be excluded from the Pilot program.The 

PSC is providing an opportunity for public comment on 

the RPS draft implementation plan. The deadline is this Friday, 

(Chihuahua, Chihuahua) 

 
Oct. 6-8 
USCHPA Annual Conference 
(Washington, DC) 
 
Nov. 2-3 
U.S. EPA CHP Partners Meeting 
(Austin, TX) 
 
Jan. 11 
Texas 82nd Legislature convenes 
(Austin, TX) 

Did you know? 

 
As recently spotlighted by Austin-
American Statesman, the Texas 
Facilities' Commission is strongly 
considering CHP for the state's 
Capitol complex in Austin, for 
which GC RAC conducted CHP 
feasibility studies earlier this year. 

  

Must read 

 
CNN reports that electricity 
blackouts are skyrocketing 
nationwide. Even as additional 
power plants have come online to 
match increasing demand, 
blackouts have increased 124% 
over the past two decades. 
 
This report contends that the U.S. 
is over-reliant on the centralized 
power distribution system. More 
widespread adoption of forms of 
distributed generation such as 
CHP could enhance energy 
security and relieve stress on the 
grid.   

  

Spotlight on TXCHPI 

 

Nat Treadway 

DEFG 
 

Nat Treadway serves as 
managing partner of Distributed 
Energy Financial Group (DEFG) 
LLC, a national consulting firm 
providing market analysis and 
financial services relating to 
distributed generation (DG). 
Treadway focuses on electric 
market structure, retail energy 
services, energy efficiency, 
demand response, and DG.  
Treadway also spearheads the 
Annual Baseline Assessment of 
Choice in Canada and the United 
States (ABACCUS) report, which 
assesses states' performances 

http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqi5PHbtl9dTGFmkxL5Cz9rCnTZPQk0hp5tOes_FJtOKbjZ2da_fOjx1sR3Y-tmh_YSkdgn3OKzSTizL_s1GJ0H2GPCY1QU6GrC0sWPGi0fyxtzORvo_HnUeHuqVuVhyzxCwvEGBm0xdCiF1wcE7SS8i1t90ue94pGUeOkShzpTqNw==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjPVsxr1Q91weIymlL4wt46jaUUEHTngv1Aclvrx7xO7_AXjUvDFuwVqJbz1n2G_ctiXJFr4WQPUtitD7C3ObB3QG6WE8gcp1DqUI0i92SyjA==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqj36N7F26hiobX3b9Zn1aDdmr82sXCa_BQgZPzutvRcxyQWd0ap2x4DQAskiPWEWmw1AsNsz5T0VFbVmZiKN72tOOf7i5GN70It9a74gar-vg==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjdEbyMChlQ479RS98-l7wQuCJYjinNwkwHnG9F5Ev_s-CO7QgIPkBejuaoyutkfAhgnTNfvqTriWXJ0MzSPeNISQ652s7uK1E9VnHg_8KymBpQM2LqE_lPMk82PvIX1Lii-GKivmBKMdPXs6KLYXQwgklflNaahZi2Mm1c8D7lGJm1EtkXIPF7ocy6DbcPgWIOfSwya9seOKm1yYh0n87nkylpwTHH5-1AJGahREblAULr1Ev7uGsc
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqj1z7CVHCTjzqm6C1mwNKbvUOh9GQGCX3_JGOq1AKSypevlciRW8CXbc9Mu5bhvCkciuU-nLWEQ1vrqsrLnRW9X03gEFNR2ZVgYEOhPsLollxN_PRcTnUTN2c53u8HKyg3Ceq6FBlUGKGRXTje1w-2BaXTjde4yTWsU61mKKnnTAAoR_O8qFjoG3imQ1CSBFkZKu8iOxvgOgyTLCowf9g-GkSBCKYg4tVGQETQMEEWopQ==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjZL0X2ilVi0fCkGUSrW-mlb2BuiChTWWaD71jfCnCHjvtlJ6V9IkGWoOS51RErYLb-RbATblM10vMcBiYKmUnUvnGm3ON1gvHCZf7vXt085ttBerWAscDplXKz5ivB89G40ttziikGdpTzBGwr8UZSftkHKlAg28qzhQh9696MSVsADBGZGP-nyqbUgJ3wCpUiBvgxFWNBujBd-OKb-_gtKgESUSU0IfubcUb_g_n2EA==
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqgxArczFnwdwElSPkc-uuHNDHh4C_MtyGhJN76nf2EXbHhWfhvOgG-BCb1UvrLwyvruCUKroial13uSSXTP7Ns3Ir87iClch3rMtqaI8MqsSzFrWRy7qNpR_EuXGFWQwaUENico0VFaT1yl8XzZmgWRzgg9HQVWEUAliRF5S7nyjbTECN0TKRTlkUmjZn1NO4zxlDdaxIqW_rN1OPr204mX
http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqgxArczFnwdwElSPkc-uuHNDHh4C_MtyGhJN76nf2EXbHhWfhvOgG-BCb1UvrLwyvruCUKroial13uSSXTP7Ns3Ir87iClch3rMtqaI8MqsSzFrWRy7qNpR_EuXGFWQwaUENico0VFaT1yl8XzZmgWRzgg9HQVWEUAliRF5S7nyjbTECN0TKRTlkUmjZn1NO4zxlDdaxIqW_rN1OPr204mX
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http://r20.rs6.net/tn.jsp?et=1103607660058&s=5&e=001KQlydLiBpqjbhphcJaGTGASyHnQwRLZzoqMR0iR7uDXtIF38uOHnZe9qGTUKhUk4rkQz1Jbr2brznY-WfGmxMMv1KnnPOjXbHhZ-fUcV_HA4S0EmzotWmCLgFgfXKcWZHESVHFdhmr3yLEFDhgvSycvzRBIb9CbWv772F9aaTIeyi_LA7bRBrQ==
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Aug. 27. 
 
Energy utility Entergy LLC provided an overview of the RFP process 
at its Bidder's Conference in Baton Rouge on Aug. 18. Entergy's 
RFP process, which will target RPS-
eligible projects that can come online 
between 2011-2014, will entail a multi-
phase evaluation process involving four 
teams that will evaluate projects' cost, 
reliability, and risk mitigation in addition to 
bidders' credit history and collateral. 
Entergy's conference presentation, which 
details the evaluation process, can be 
found on its RFP website. 
 
The Pilot RPS will run through 2013 and is expected to spur up to 
350 MW in new renewable capacity statewide. In addition to an 
RFP component, the Pilot RPS will feature a research component 
designed to evaluate promising renewable technologies with 
respect to the state's resources and needs. Data gathered from the 
Pilot RPS' two components will inform the PSC's decision whether 
and how to design a full-scale RPS beyond 2013. 
 
 

North Carolina Raises ITC for CHP 
 
 
North Carolina recently implemented a 35% investment tax credit 
(ITC) for CHP projects. Under the new law, North Carolina 
businesses that install a CHP system can receive a tax credit from 
the state equal to 35 percent of the cost of the equipment, 
construction, and installation, up to a maximum of $2.5 million. The 
state's ITC was previously only available to solar, wind, geothermal 
and other renewable electricity production technologies. 
  
The state's ITC is in addition to the existing federal 10% ITC, which 
may increase if pending legislation passes. Federal legislation 
introduced in March by House Rep. Paul Tonko, D-N.Y. proposes 
the removal of the current tax credit limitation to small projects, as 
the current 10 percent federal credit only applies to the first 15 
megawatts (MW) of a project and is limited to 50 MW in size. The 
bill would apply the tax credit to a project's first 25 MW, as well 
provide a 30 percent credit for recycled energy and CHP with 
efficiencies above 70 percent.  

CHP Funding Opportunities 
 
 
CHP projects qualify for funding under two recent federal 

regarding retail electric choice. 
 
Treadway's expertise in electric 
markets stems from his past 
experience as a policy advisor for 
the Public Utility Commission of 
Texas, where he headed the 
development of interconnection 
guidelines for DG in Texas. His 
background and experience in 
regulatory issues related to DG 
has been of great value to the 
Texas CHP Initiative, for which 
he serves as Vice President of 
Communication  
 
Treadway recently contributed a 
chapter on the history of DG in 
Texas to Electricity Restructuring: 
The Texas Story (AEI Press, 
2009). Treadway also dispenses 
updates on CHP and other DG 
developments on his Twitter 
account. 

 
 
 

Nat Treadway 
Managing Partner, DEFG; 

VP of Communications, TXCHPI 
713-729-6244 

e-mail 
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Missed an issue? Visit our 
website to catch up on 
Gulf Coast clean energy 
develoments! 

  

About the Center 

The U.S. Department of Energy 
Gulf Coast Clean Energy 
Application Center (GC RAC) 
facilitates greater deployment of 
clean energy technologies like 
combined heat and power (CHP), 
district energy, and waste heat 
recovery in Texas, Louisiana, and 
Oklahoma. 
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solicitations. One opportunity, issued by the U.S. Department of 
Veterans Affairs, specifically targets CHP system providers for a 
new medical center in Battle Creek, Michigan. A second 
opportunity, issued by the U.S. Department of Agriculture under its 
Rural Energy for America Program (REAP), will fund audits and 
feasibility studies for agricultural and small rural projects 
considering renewable energy systems, including CHP. 
 
---   
 
Co-Generation Energy System, Battle Creek Veterans Affairs 
Medical Center (VAMC)  
Battle Creek, MI 49037 
Solicitation #: VA70110RP0183   
Expected Project Award: $10,000,000 to $20,000,000 
Responses Due: 8/30/10   
 
 
Notice of Funding Availability (NOFA) for Renewable Energy 
Feasibility Studies Grants Under the Rural Energy for America 
Program (REAP) 
Available Funding: $3,000,000 for fiscal year (FY) 2010 to conduct 
feasibility studies 
Maximum Grant Requests: 25% of eligible project costs or $50,000 
(whichever is less) 
Applicable Entities: Agriculture producers and rural small 
businesses 
Responses Due: 10/05/10 

 

Two New Reports Assess State-specific 

Clean Energy Opportunities 

 
"The Role of Incentives in Promoting CHP Development," 
ACEEE 
The American Council for an Energy-Efficient Economy (ACEEE) 
recently issued a report on the variability of states' regulatory and 
market barriers to CHP. The report ranks Texas among those states 
with a favorable regulatory environment and lagging incentives with 
respect to CHP. 
 
"Texas' Clean Energy Economy", Billy Hamilton Consulting 
A study conducted Billy Hamilton Consulting assess renewable 
energy's potential in Texas. Although CHP is not specifically 
addressed, the report provides a comprehensive assessment of the 
state's energy policy, potential for green jobs, and other economic 
drivers. 

  

 
The GC RAC provides education 
and outreach programs to 
technology adopters, policy 
makers, and regulators. We also 
provide project-specific support 
services to help adopters 
evaluate the benefits of clean 
energy technologies. In addition, 
we work with the clean energy 
industry and other stakeholders 
on policies supporting clean 
energy.  

  
 

U.S. Department of Energy 
Gulf Coast Clean Energy Application Center 

4800 Research Forest Drive; The Woodlands, Texas 77381 
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